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Second Year (B.B M 2 Degrep Exammatmn, Augustheptember 2008
: Directorate of Correspondence lerse :

- TAXATION .
Time : 3 Hours ' RN ' ' MaxMarks?O
PART - A
Answer any TWO questions. 5 marks each: SRR : (2%5=10)

1. WHaI is previous year ?

2. ’\Jlss Shreya 5 mcomes for the prew 1S y atended 31_—0332007.we;fe_as follows :

a) Sa]ary as member of parhaZt R :
b) Dividend on equity shares; "

3. State giving reasons whether the following cxpenses are ajlbwable undell.ﬁe
head income from business :
i) Donation paid to a political party Rs. 1, 00 000
i) Fees paid to lawyer for drafting a new parmérshxp deed Rs. 10,000

iit) Interest paid to wife on money borrowed*’-from her Rs. 500 on, loan of
Rs. 1,00,000

iv) Paid to Jabour leader to call off strike R;g-.f' 25,000
v) Stock in trade lost in fire Rs. 10,000.. .~

P.T.O.
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4. Akarsh, an individual, a resident of Byadgi (Kamataka State), left India for

America for higher studies on 15 August 2003, During the winter vacations he
‘came to India twice, once on 15 October 2004 and again on 13 October 2005
and stayed in India till the end of the financial year in each year. During the year
ended 31 March 2007, he did not come to India at all.

State what is residential of Akarsh for A.Y. 2007-08.
PART - B
Answer any THREE questions. 10 ma:rké each :

5. Annapurna, aresident individual, received in cash the following income as interest

on securities during the previous yea: xnding 315 March 2007 Rs. 4,000 as
interest on government securities Rg! 3.600 as interest on debentures of local
anthority Rs. 3,600 as interest on débenturel of Prateek Limited (Not listed)
Rs. 3,600 as interest on debentdres a Limited (Listed on Bangalore
Stock Exchange) : '

Rs. 3,600 as interest on taxfr

Determine the interest on
for assessment year 2007068

30" June and 31 Decémber/

";Z'-"
. Anu, Ashu and A ina V?é partners in Shreya firth wi equal shares. The

P & 1. Afc of the ffm fof the year ended 31-03-2007 15 as uhder :
/ ;s&“‘"%% \ Rs.

Interest on Capital @ 12% - Gross Profit 9,000

Anu ' - 8,000 Loss:

Ashu 7.000 Anu ' 25,000

Aruna 9,000 - Ashu 25,000
Salary : - Aruna "25,000

Anu _ 20,000

Ashu 20,000

Aruna 20,000

- 84,000 84,000

Compute book profit and the total income of the firm for A.Y. 2007-08. The
firm fulfils the conditions of Sec. 134.

(3x10=30)
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7. What are the income tax provisions related to set off and caxry forward losses
and carry forward and set off of losses ?

8. Write a note on Sec. 47 relating to transactions not regarded as transfer.

9. The following are the incomes of Appu for previous year 2006-07 :
a) Profit from business in Iran received in India Rs. 5,000 |
b) Income from house property in Iran received in India Rs. 500
¢) Income from house property in Srilagka deposited in a bank there Rs. 1,000

d) Profits of business established in Pakistiq deposited in a bank there Rs, 20 000
(out of Rs, 20,000 a sum of R/ 10,000 1s rought in to India). Tl'us business
is controlled from India

From the above particviars ascertain the taxable income of Sri Appu for previous
year 2006-07. If Appu is :

i} aresident
1i) a not ordinarily resident "

itt) a non resident.
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PART - C
Answer any TWQ questions. 15 marks each : (2x15£30}

10. Write notes on the following :
a) Assessee
b) Permanent Account Number
¢) General Powers of Income Tax Authorities.

I11. Sri Halaswamy, an employee in a company in Byadgi is drawing Rs. 8,000
pm. as salary plus dearness allowance’®@ 20% of his salaty. He also gets city
compensatory allowance of Rs. 4, dical allowance of Rs. 6,000, bonus
Rs. 16,000 and commission Rs. - He\lives in rent free accommodation
owned and provided by employér of fhe fa) rental value of Rs. 24,000 per

: weeper and cook whose wages are
Rs. 300 and Rs. 700 p.m. res h‘?ﬁl and a gardbpek whose wages are Rs. 250 pam.

He is also given free electri 1@
Rs. 6,000 during the ye @1 Vil

12. Compute the taxable intome/of ngg'ﬁﬂiﬁ‘éor P. ? 07 from the following
P & L A/e and additlonal '

/ Rs \

1 Rs.
To Salaries and/bonus 1.00;008 By Gross Profit 5,15,000
To Office rent 10,000 By interest 10,000
To War risk msurance 10,000 '
To Postage 10,000
To General charges 20,000
To Reserve for depreciation 25,000
To Income tax 2005-06 30,000
To Provision for
Income tax 2006-07 2,00,000
To Net profit 1,00,000

5,25,000 5,25,000
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Additional Information :

a) The general chargesinclude Rs. 5,000 for advertising ; Rs. 1,000 for chantable
. donation ; Rs. 3,000 paid to Motor Car Company for exchanging the old car
for new one: Rs. 1,000 for charity and Rs. 5,000 for miscellaneous repairs.

b) The depreciation admissible under Act is Rs. 15,000 only.

c) The a.mount of interest is from Govt. securities.

13. From the followmg P& L Alc of Raj oomputc the income from business for
AY. 2007-08

Rs. .
To Salaries 60,000
To Rent of own building
To General expenses 4,000
To Telephone charges
. To Bad debts 6,000

To Advertisement

To Prop. salary

To Income

To Entry tax

To Sales tax

To Cycle expenses 100

To Depreciation 2.400 _
To Donation to temple 1,000 ‘
To Net profit 28,950

70,000 70,000
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R ad@d FeRer
L.

2 5

Addmonal Informatlon

a) Advertisement expenses includes Rs. 250 printing charges of son's weddmg
cards and Rs. 100 for interior decoration of building with paper. )

b) Depreciation allowed as per rul.e’s' is Rs. 4, 300.
¢) Sale of free samples which is not permltted by suppher is Rs. 80(.
d) Salanes mclude Rs. 350 a watch gifted to staff mermber as an mcen&vc

e) General expenses include Rs. 700
to staff.

t during the vear for tea and tiffins etc.,

(2%5=10)

712 Sue Sordeh ?

Q) damEy SEgE FN & @ont Howy d.re 50,000

) mmq Berlrty? Doedd wow eogpos da. 1,000

%) cbedgemsd SHa SRt o d. 60,000
&) xd dededne soeed Lot 208 de. 1,000 |

733 S Y cdbod R e0ndes s i mooyren kb ube Snad Beede. 1,500. wmood
3ot Sz 2007-08 § e 30t e.uincsss endais Som@kaons,
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3. "ERmR00E o € 0e IHITRTIO B S9N ek vkt Hsben kg e B,
WOLOTINY AFTLRTN QEIOR :
i) oomsseads FEd 8t w0t e, 1,00,000
if) @oeom0s 23wt T sotr Sabatres Stevsnt &t S de. 10,000
iii) dra 1,00,000 e soeet dorert fk3 20, de. 500 |
iv) d:oﬁda’aigl RIOTD WRATED BALFES s3eron i!ra&gjdaci% . 25,000
V) 0N eREERd 2w swwer Bok de. 10,000

4. e ior 8 e TIQ0s EN0k RIReIANEY N 1 erixt 20034, evgE mdorisyn
el Tedd yponed TR HTRUE CHeDY esaiabzpada?iz 20 200 - HWares
1320 1 oot 20048 2ooedn ¢ Y OB Wpd 1 edpeo” 2005 St sooedr 2o
[Anlax fals] ) B3 Sar D Erdabadne aog :T;. '

31 s 2007 gﬁmairfmi:ﬁ S dD A An) - 2000 Z20C3D 0D,

3aﬁ ESBiF 2007 08 d@{ﬂm “-1") ATy Eodj L3 -..- .

C:‘.!
Y ("‘
R/ opnm-on '%
F o EXAM <,
atpmride Shet Hrieh sustho 3on 10 o> : N (3x10=30)
5. M8 31 stourd 20078 tadrtecacs vesmnchE Rt o NG
gy ahed waoh S desidd 43% .
de. 4,000 20%s mendny Sed wa.

G- 3,600 Hpab Rl Briodorrid abes 1y,
. 3,600 30 Q08" 20 ApeomnRES Brdoesdor e et e

da 3,600 tSorkied: Bed> ARTboD S5 B RptemRotRL b SoHEr 40 Briedorrid
e, .

dn. 3,600 oo Sooiar s doecmmonrte st Sor sug Aot v b uny

Fort ki 2007-084, aed abwerioos tiod ermabd Sehodsid orrte. s momsrid
Bxd 2A341%;:J:i}?d.;)‘L Ao, WRODL) Wd Fomr B 30 wesr Ty 31 @dows” :dedr
Fprbm T,
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6. Feodn Do HETROF BoFohY, e, Bz, BT KRD RRRT TLTWTD [T,
1 31-03-2007 § ﬁmﬂﬁm#o;i e RS oot g5 N0 :

ek ol : |
| d.1ied | de.nes
12% SoB vodmodd heds 1, | o o 19,000
90 C 8,000 I
o8 7,000 o 25,000
ors 9000  em 25,000
Rowkd ;- 25,000
ey
8>

e

) AHRIQLT TTRTRE woR CHPRR) TSR A,emT wREd de. 3,000.
2) HTIEYTRS FVOWOLS 10w TS mdﬁd@mﬁéeﬁbﬁd dn. 500.
%) BewomEd) tots THF HrmEH e Rom tR,odd ran SR de. 1,000,

) TIRITE B0 T,TC00S 208 StisRs Ao w39, c3gE sate Sueads de. 20,000
(ci5. 20,000 119253 . 10,000 rigsy etisd 3003) &5 0,0 GREI00z R8s
Tneond

B) eRabER PUIEY Hos, BorfoRdd & efors da. 2,000,
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57} Boridnomg ades wmRtaed o th de. 6,000.

%) [orjpaRd, temahaon wotd emnab S DuaEh FY DORIIAE, 0ERS,
SRBoNS . 5,000.

) S0t ez Bl Dcied ot R SR TIE g dv 300tk . 10,000.

220D oo rid == 2006-07 2 g HoLoRATS &t e aad Borirt esmimhal SRR,
B3 $UAR Dot rivd) KombleRoLS, uod: e a%

1) QERACIRNES

1) 5k &30 WIdRT, Pk SHDIA ale
i) eRer shsd

(2x15=30)

To2w? TWedodnTHnT thedr, @0 Rowvs 20% ), B0k3 zjdd CRRng ©mRosmd. ik
uﬁdaﬁﬁﬂa’omdzﬁ%dmAOOO sirsecd g de. 6000 wloesx’ de. 16,000 23
oo dr. 4,000 v 1w Tdosoed. dn. 24,000 woar e clper} woar o, Becy)
VRIS Sndes dOtd ma?cmsb “Ran tREndkImA gt e clngde
2oz HeRGe IRrdabans S eRRLTS RewSodosy wENATRT Tons 640 300 Jé
gortsb gbenn de. 300 ﬁm dr. 700 203e 352) 2ot IRdod 2edatv e, 250 T8
Soner A, B0, U XN RE LI osmzajodxaeﬁndh LA, B XD Jestson
el entnd Snrwd dr. 6,000 e Srammd. fort I= 2007- 08¢ soemp oo
” .361'??7 =iz 8 &smcdadﬁa BerD &R
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12. nEawr 2006-07 1 2oStow) S Sxr @ ooy S oo amwwb&mdgéw

13.

C03E® 0 Forin wouEhs smmodhad sozmama

| ol rieh dn.ricd
Rowd o8 e 1,00,000 tsomoro eoey 5,15,000
otnrechs 10,000 wa 10,000
ooes 8 ey | 10,000 | | |
eced 10,000
maing Duderich 20,000
N A a) 25,000

eocdy 3015 2005-06
woaod 3oR 2 2006-07
:odde.i \ontal .
5,25,000
BUS SRk : )
Q) DhetRds de. 5,000 00 wo0edeess” oS grsld ;
£ da. 1,000 nv o

D020 B3R 88 B dobdrloss ey 85,3 az@ovors dor S 2007-08d Aesoh TR SR
wors wt:sao:baa’at_:t FOToRB 0050,

d.1ied L . danw
Bork | 15,000 womono owg 60,000
josdupdman 3,000 #eorms SRRSTRNGS
mang, Dborrich 4,000  (ce. 2,500 Rk 003
coomors e 2,000  Sendd ey anae) 4,000
LIECRARY | 1000 e3,083% i3 40 Bessrdng

&t 2,250 e 28 6,000
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FEndres Korw 2,500
exmoh 3o 800
ez Font 4,000
wnootidord 3,000
PO sondor riey 100
Pn o 2,400
SeSmd oo 1,000
R oo 28,950
70,000 70,000

TS SRk :
@) g @ed: vodmesion et e, 250 mokeond O feod merie dr. 100 twearised

2008




