CT T . DCA - 210 (F)

 First Year B.Com. Degree Exammalmn, AugustISeptember 2008

(Freshers)
Directorate of Carrespond,encg Course
FINANCIAL ACCOUNTING -1

Time : 3 Hours Max. Marks : 30
| PART — A
Answer any THREE questions. § marks each.
What are Accounting Concepts ? Explain the business entity concept.
Write a note on Trial Balance,
Distinguish between Consxgnmcnt and Jamt venture.
What 1s Bill of Exchange ? Explam 1ts charactcnsm:s

s»n:r-*-.w'w:—

What are the features of Rece1pt8 and »Pa‘ymen!ss Account ?

o~ APART - TN
{’3 v’% %
Answer any TWO questions., gﬁl}ﬂl'ks each. é"\\"‘

6. From the following mfoz‘h'Jth calculate the ‘ 22
Manufacturing Account for ,the Yeﬁwl 3904

Opening Stock Closing Stock

i

1-4-2004,  ,  31-3-2005
: Ef RS. ﬁ'\_ Rs.
Raw materials /- 2(}08 12,000 o 18,000
Work-in-progress 25,000 24,000
Finished goods | 40,000 13,000

KRs. ;

Purchase of raw material 1,70,000
Wages - 80,000
Manufacturing wages 60,000
Carriage inwards 5,000
Repairs to plant 10,000
Sale of scrap 8,000
Rent (50% factory) 138,600
Lighting (25% factory) 16,000

P.T.O.
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7. 011 1-7- 2001 Anil drew a 2 months bill on Harish for Rs. 8,000. After acceptance
the bill was discounted by Anil with his bankers at 6%. This bill was dishonoured

on the due date and noting charges of Rs. 50 were paid by the banker. Pass journal
entries in the books of Anil and Harish.

8. Rectify the following errors :

a) An amount of Rs. 1,000 spent on repairs to machinery has been wrongly
debited to Machinery Account.

b) Fumniture purchased for Rs. 50,000 wrongly debited to Purchases Account.
¢) Anamount of Rs. 1,000 withdrawn by the owner has been debited to Expenses

Account.
d) An amount of Rs. 500 received for 1nterest has been credited to Comrnission
Account.
e) An amount of Rs. 5,000 received fl’Oﬁi a customer has been credited to the
Capital Account. Ve .\
9. From the following particulars av;ﬁ}abl,e/%r.om the books of Chethan dctennme the
total sales for 2007. s
JE¥ W Rs.
Total debtors 1-1-2007  / @,30 000 Béd%zs 1,000
Cash received from debtorsQ» 190,000 Cash¥ges, 13,000

Discount allowed PR W@etums%wmds 3,200

B/R received o /_;""; - /,J"";_'.__ - 16,000 Returns' Qﬁwa,rds - 7,500
B/R dishonoured © / 2,000 Discount hamed 2,200
S e Total debtors 31- 12-2007 65,000
i
S eRBOB.

Answer any THREE questions. 15 marks each.

10. Enter the following transactions in a Three Column Cash Book of Mr. Pramod.
2007 Feb.1 Cash in hand Rs. 250 and balance at bank Rs, 11,000
2 Sold goods for cash Rs. 5,700 and deposited with the bank

5 Received a cheque for Rs. 775 in settlement of his account from
Ganesh for Rs. 800

6 Ganesh cheque sent to bank for collection
10 Paid Commission by cheque Rs. 500
15 Cash sales Rs. 20,000
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22 Deposited cash into ‘bank Rs. 1,000

25 Paid for postage Rs. 50

26 Withdrawn cash from Bank Rs. 1,200

28 Withdraw for personal use by cheque Rs. 500.

11. Poomima and Pallavi entered into a joint-venture to construct a building. They
opened a bank account and paid in Rs. 85,000 being Rs. 50,000 by Poornima and
Rs. 35,000 by Pallavi. Poornima had also bought in building materials worth
Rs. 20,000. Pallavi had paid wages Rs. 30,000.
Total wages paid were Rs. 55,000 including wages paid by Pallavi. Materials
purchased Rs. 70,000. Architect fee Rs. 5,000. The contract amount received was
Rs. 2,00,000. Poomima took over Temaining materials at Rs. 5,000.
Prepare necessary ledger accounts in the books of Joint venture.

12. Sunidhi Cycles Limited, Karwar sefit 100 cycles to Vanasiri Traders, Sirsi to be
soid on consignment basis. The cost of .each cycle was Rs. 800. They incurred
Rs. 2,000 towards freight and m;:ﬁranzpe [0 cycles were destroyed due to accident
in transit. Vanasiri traders receivid the rest\of fhe.cycles and gave acceptance for
Rs. 20,000 bill. They sold 80@% for Rs. 1‘;~1%éach and incurred Rs. 1,800 for
carriage and Rs. 1,200 for 7 rent. They r 1 the balance after deducting
5% normal commission einf /4% del-credere Codgyission.

Show the consignmenf acc;ﬁmt arﬁmgnee’ s\%u{nt in the books of the

consignor.

7 : b
;
i

13. Aclub gives you i_ts;Rcc_s_'_ipt_.s___alld_._Pamn,ts_Ag_cgunt fc;fr;199:‘3‘.\Prepare its Income

and Expenditun{:.s;&coount for the y 0| \
Receipts - : R —Payments— —— Rs.
To Balance b/d 1,200 By Sports equipments 3,500
»» Subscriptions 15,300 > Rent 1,000
+ Sale of old newspaper 300 -+ Entertainment expenses 10,100
*» Donation for buildings 10,100 »» Other expenses 800
» Sale of fumniture 600 - Investments 10,000
»»  Balance ¢/d . 2,100
27,500 27,500

Investments consists of 4% government bonds and were purchased on
1-1-1997. Subscriptions include Rs. 700 for 1996 and Rs. 200 for 1998.
Subscriptions for 1997 still receivable were Rs. 200.
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Particulars : : .- Rs. - Rs.
Capital | e . - .29,000
Drawings | ) | '760 -
Purchases % ges0 -
Sales. L o 15000
Returns - - 280 450
Stock 1-12007 © - 1200 ¢ -
Wages ~ ~ AT 800, -
Buildings - T Y 22,000 .-
Trade expenses ' N 200 - .
-.Can;i‘ageinwards_ R / . /ﬁ‘a‘\ ._ N 2,000 e
Intcre"sjtréceived_ WINS f o \%‘\ = 350
Tax and insurance - _;’2‘:?/,’/_7 WS, 130 -
Debtors and creditors # ¥ / - "-‘*%6,500“ 1,200

Bills receivable "_/ | / | EXAM .

Bills payable /{ /! N\ = 700
| B a.l'lk L , ﬁ_ R e sy s 1;200 \ -
Cash Lo 2008 g0\ L
Salaries S 800 - -
' 46,700 © 46,700
Adjustments :

1) Stock on 31-12-2007 Rs, 2,500
2) Prepaid insurance Rs. 40

3} Outstanding salary Rs. 200

4) Depreciate buildings at 2% p.a.

5) Allow iﬁt¢rest on capital at 2% .
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