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Final Year B.Com. Examination, August/September 2008
Directorate of Correspondence Course
(C.S. Scheme)
FINANCIAL ACCOUNTING - III

Time : 3 Hours S ' o Max. Marks : 70
PART - A

Answer any FIVE questions. 2 marks each - (2x5=10)

1. What is Royalty 7
DT owdesd 7

5. Write a note o Nohey
Onds stmony w7 833953 wB0w0.

6. Explain Premium and Reinsurance premium.
&,€40000 B, HIT° DD &,8200H0 oTsed ?

7. What do you mean by Non-Banking Assets ?
wR,08e30 Uansd Sotdesh 7

8. What do you mean by Burglary Insufance ?
BIMY BT b ondesd 9
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o PART-B .
Answer any THREE questlons 10 marks each. - (3x10=30)
CRRERTIED AT T S0 0EOR. Lot =B o dng,.
9. What are the objectives of Branch A/c and distinguish between cost price and
loaded price ?
wipheod dE nLdeBnsh SRy 9 aﬁaaggszifd ddne s detda Bens oo
%EDNESEESD ‘? :

10. How would you deal with the following items in the Final Account of Life
Insurance Co. and explain the meaning’

1) Premium
2) Claim

3} Annuities
4) Bonus in reduction of ® ez a_beaab::d:f
11. From the following p

Jrading and Profit and
Loss A/c for the year £ndi : T

Particulars Total
Opening stock 26,000
Purchases Far1+00 £9- . 1,44,900
Sales 1,00,000 . 80,000 - 1,80,000
Returns outwards 1,100 < - 800 1,900
Salaries 9,000 8,500 17,500
General salaries T ~ | 11,600
Rent and Rates - - 6,000
Advertising ' - = 8,100

Insurance — - 1,000

L.
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Carriage outwards - - 5,400
Discount earned - 1,430
Discount allowed — - 1,800
Accounting charges ' - - 500
Carriage inwards ~ - 2,860

Additional Information :

a) Goods transferred from Dept. ‘X' to Dept. "Y' worth Rs. 5,000 were not
recorded.

to any Dept.

e) Closing stock of Dept. X' - 600 2 at of Dept. “Y" was Rs. 16,800.
11. 2007 adowor 31v woZs BLBL? : . =00 wHF Y RN b
2B S, il
BT Lok
0, UopE R 26,000
200 20085100 69.800\  1,44,900
HRTos 1,00,000 80,000 1,80,000
LoDWNRT @abrish 1,100 800 1,900
633 | 9,000 8,500 17,500
mang B L . 11,600
ERBR 3 ForHed | c- - 6,000
WolotTody : _ - - 8,100
AT | - - 1,000

S THRY weeds - - 5,400
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A0 HestsRich - o 1,430

A6t doUchch | = - 1,800
ST Daberish = - 500

$0e0 TR rors Nubr . — - - 2,860
20 Snkanth |

o) uona X, awna 'Y’ A e coas da, 5,000 FVeE SHrive SHeoME 0L,

) MIRF AowdE RHA Bord

© ) uzest T Tmhn 3 1 2 s Kedth |
%) SET DI %), SR F8F SpFEAEHI e R AT TmA
BodeRbPHY, | AR o

) vods D X faoa A g /16,600 s, Y S Rowodad 16,800.

12. On 13! Jan. 2005 Engi. uchased TadtcHite skar on Hirc'Purchase

1% January 2005 4And

every year.
31-12-2005 - Rs. 10,000
"2006 - © Rs. 10,000
" 2007 - Balance amount

f{irloskar charged interest @ 10% P.A. on the yearly balance. The cash value of
the machinery on delivery was Rs. 30,000. Depreciation @ the rate 20% P.A. on
Diminishing balance method. Engineer paid all the instalments on the due date.

Show Machinery A/c Kirloskar A/c in the books of the Engineer for the three
- years to 31-12-07. L
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12.

13.

>8R Hoed wdéoa':a@ ﬁeimel-',%of FOTROWOT QOBACDHTT SOLOTHDH 2000 0ho3, a’ab
Bed 1 wua=0 2005 doth DVeDATRT. B LZoddsy)) meth SaErnen fad::a"z:S ﬂmos

01.01.2005 Totb obod & SBdcdomon wor@mn 5 OOOdJa ndD dnuthms. eves
ol 81 dvdonod T3 Jwr g BRour® 31 § dereerbId

2005 edowo 31, 10,000/- Ba.ne
2006 @zowo’ 31,10,000/- S. e
2007 adowoT 31 9T I o

aciraes'ﬁcf goZRohed sods Sonh s &

e 3,3 BRF Be3R@ 10003 008 HpRoZE.

oho3, RIoMEN BEbE Inch Ry 30,0000pR. b awEd. T8 IRF XIFEodD,
Be8% 20008 TAFTN AHTO I PTHBL. ROBAODTTTIL @R Fo
a’od:ﬁ#d: QRO HToINTFoTH

Fire occured in the pre
of Rs. 1,01,000 was ;

The following information was obtained :

Purchases for the'year ended 31 MaﬁEﬁ%gS

Sales for the year ended 31 March 2005 = 11,00,000
Purchases from 1% April 2005 to 1% Sept. 2005 = 2,50,000
Sales from 1% April 2005 to 1% Sept. 2005 = 3,60,000
Stock on 31 March 2004 = 3,00,000
Stock on 31 March 2005 ¢ o= 3,40,000

Further information was also given that the stock on 31 March 2005 was over
valued by Rs. 20,000. Calculate the amount of claim to be presented to the
Insurance Co. in respect of the loss. I3 April 2005 selling price was lowered by 10%.
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13. 1.09.20058:H A & Co. URTRGY Wod CREBIADD hHd >, OTOQL RN
2078 Shand 1,01,000 mﬂo w m*' r'ce.:b dgpowﬂ m:a: @5 :@::am kv z:aa:-e.’aﬁ#ab
dﬁwﬂ:}c&a:‘b ] zwnd m&éﬁdab mscmoaoms:

31.03.20050¢ o€ maa'% o = 6,80,000 oe. M
31.03.2005 09 wnoow SPB = 11,00,000 de. e
01.04.2005 80d 01.09.2005 cidh DocoRens = 2,50,000 Sm.rish
01.04.2005 oocs 01.09.2005 0331 wnwots TnaT = 3,60,000 de.ne
31.03.2004 9¢ <083 momD = 3,00,000 ge.
31.03.2005 5¢ Ao maﬁ: =+ 3,40,000 dn.

Bactss o, 01.04.2005 do
|
&* .
%
L
G

(2x15=30)

ompany took a lca@@@&;yalty of Rs. 5 per tog. The minimum
rent was fixed at RS:20,000 for the T year 30,000 Rs. Tor 1nd year, 40,000 Rs.
per year there after. Short workings of any year could be recouped out of the
royalty on next two years only. _

‘The production was as follows :

Year I 2 3 4 5
Tons 2000 4500 6000 9000 12,000 respectively.
Prepare :

a) Minimum Rent A/c.

b) Royalty Alc.

¢) Short working A/c and

d) Landlord A/c in the books of the company.
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14. B eoosd Redrodd 8 OTI0L0 5,8 W11 AR, 5 0o} omrmod e a.ez; r‘bér‘i m’dc&da&d

15.

ROTOS TArg, 825 et gr. 20,000

2UBse TIRFE 803 wan de. 30,000 s

Sdilt BHFOE BT A dre. 40,000 domb ARBTARAS.

odxad_;de SRETY, UMOE SRt BT ©TC F0odT ATE SREMYY, ms 55‘_‘3513

zb&mq)mai)mﬁd

svEmSatn g d¢ATod A3

SR 1 2 4 5
RN e ReD 2000 4500 9000 12000 -
3 e00mh Hedrodsod PRI

ea) ﬁaagm&ﬁ a3
cs) DOERIRNOD 003

318t March, 2008

2008 Fire N\ M

Claims paid 1,31,000 - 1,07,400
Bad debts . 10,000 16,000
Management expenses ‘ 49,900 62,200
Rescrve for unexpired risk on - | |

31-03-2007 1,42,900 2,39,800
Claims recovered under e | |

Reinsurance 10,400 15,620
Commission on Reinsurance ceeded 11,200 6,400

Commission on Reinsurance accepted 3,100 3,600
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Addition reserve for |

Unexpired risk 31-03-2007 80,000 15,000
Commission 44,600 36200
Claims intimated on o

31.03-2007 - 3,800 4,200
Rent
Directors fees
Auditors fees

Contribution to P.F.

Profit on sale of investment
Interest and dividend
Fire premiuvm
Marine premium
LT. on interest 24,000
Share transfer fce/ 1,200
Additional infgrmation : 2008 N\
1) Claim intimated on 31-03-2008

Fire = 6300 Rs. Marine = 5,400 Rs.

2) Provide Rs. 20,000 for Survey expenses for marine insurance claims.
3) Interest accrued on Investment Rs. 19,200. |
Incomé Tax likely to be deducted on it Rs. 6,400.
4) Increase additional Reserve by 5% on premium in case of Fire Insurance.

Prepare Revenue A/c and P & L Account.
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15. amurr 31, 2008 59 dtoonr Qe domdod HRIAVE, deyrieh 3 8¢AT0dS :

en sden
§ Soorieb dough 1,31,000  1,07,400
30 DO - 10,000 16,000
OBOP By 49,900 62,200
31-03-2007 80 monaha vmobs 2 1,42,900  2,39,800
THTORTOWOT §, Tonvy wHge TR 10,400 15,620
THhosoh doed Doy THOT, 11,200 - 6,400
Shosbad et TenP wam 3,100 3,600
- Sohobd emnahE B3 A6 31-03- 80,000 15,000
SR 144,600 - 36,200
31-03-20070¢, 8 stwrivsh e 3,800 4,200
CI2 1
Deser2ud e
&% Todperac e
0, Dk For® =
BRAETY IRRGES a 6,220
08 b a0 20081,13,500
BB & esvodaly i 2,61,000
SR &, eanohar 2,37,200
w@od oed smwod Bor 24,000
Beth Srordisd e 1,200
BN SRledrist ;

“
1) 31-03-2008 gQ gecsoe ﬂ@&:ciga —-©h - 6,300, 8zen 5,400
2) g@w dbod BZrren 20,000 cn. oesen wa

3) Epadod e 28 TOATH 19,200 e23d shesd zmod 3ok v Boer xRN 6,400.

4) th&)aSacd: asz.i%db of & echay 5% &z%hb.
BornoD s T, og-J wod otwon.
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16. The following are the Ledger balances extracted from the books of Karnataka
Bank Limited as on 31-3-2005 : :

Dr. balance Rs. Cr. balance Rs.

Cash m hand 1,40,000 Share capital

Balance with RBI 1,600,000 40,000 share of

Balance with Banks 1,80,000 Rs. 10/- fully paid  4,00,000

Money @ cali and “ Statutory Reserve 70,000
Short notice 40,000 P & L-AJec 31-03-04 30,000

Investment in G.S. Current deposits 2,30,000
Investment in Approved security S.B. Deposits 50,000
Investmnents in shares O\ F. Dcposit§ 1,60,000
Cash credit and O.D.

Building (cost Rs. 1,00,
Furniture and Fixture

1,50,000

(cost Rs. 50,000) 45,000 |

Inter office adjustmepts 2,00,000

Interest accrued Income ot Investments 10,000
on mvestm _ 14,000

Bills purchased and discounted Exchange and Brokerage

Int. on deposits 37,000 Profit on sale of

Int. on borrowings 8,000 of investment 7,000

Salaries 60,000 Miscellaneous Income 1,000

Rent, taxes and lighting - 4,000

Directors fees 2,000

Loss on sale of investment 2,000

Auditors fees 3,000

Postage and telegram 1,000

13,67,000 13,67,000
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‘Other information :
a} Provide rebate on Biils discounted Rs. 5,000 |
b) Write off depreciation on buildings Rs, 6,000 and Fixture Rs. 4,000.

¢) Current Deposits includes Rs. 1'0,000 being debit balances of representing
overdraft,

d) Bills for collection amounted to Rs, 70,000 and acceptance ehdbrsements
Rs. 50,000,
Prepare Bank P & L A/c and B/S ‘on 31-03-2005 on proper form. B

16. 2 897 043 smr 38 emor daDYDSONY Broe 31-03-2005 o6,

) R dey g,
ODOBT I _ Bedh oY
ORD*F 1R OERQLT s Sy 40,000 Becore

33 TR OBNYOE 18 1,80,000 \ 7. 10/~ ciod) 4,00,000
evR Y ¥8 e | 40,0 BRoson 70,000
Rer o Bentabonhg meadne  1.90,000 FopIEpm3 30,000

Boremd §a3 (31%3.2004 Tig)

Boasrih S1900) 2O 23R w5 2,30,000
BT Beadnts 28000 ovtmobamdAmad 50,000
Ieh Yo B LIF @, 310,000 49 aodh © 1,60,000
Sumnes (1,00,000) 76,000  a3% o83 Mo 1,50,000
wedpeggsre (Rs. 50,000) 34,000 PaDugmSes 45,000

SeIDE ¥eied Bootedsnsd 50,000 WG DD A0ed 2,00,000
TR sbed wernd wa 10,000 | =ondnddeosd smoad 10,000
oarva £otoam/ 80T, DRTOD Feng 14,000
S0DAT), | 80,000  Zeasnedsnmud ey 7,000

wahd oedm wa 37,000
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moT sheds e 8,000 B30 TR 1,000
Sedrics 60,000 |

AR, $0rr, B 4,000

Rdresis By, 2,000

R8T AHas e, 2,000

g TodegHd s 3,000

o b Joanwy, 1,000

13,67,000

S8 Dcrieh -

SrorsRrid-aTd de, A0800 Exan N
w3083 oyl abd SmE dod R e S5 WD imd L 1-3-2005 § otmono.
17. a) Distinguish beplveen flire Purchase System and n Imeg System.

R voxb e Brte dois PR, ates G dek.

b) Explain COI'HIIUSSIOI] on Direct Business, Reinsurance Accepted and
Reinsurance Ceded.

Red HE® S TBOTS w663 BT, THoh D L&TO ded BR, THeh Dy TRRATY
e FoESE W QSO




